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Exercises for JUR5450 Marin Insurance module 3, day 2 spring 2009 

Case 1 

DELTA PEACE completed loading a cargo of steel billets in Rotterdam on 26 

February 2003. She sailed the same day for discharge in Inchon, Korea. At the 

end of March the vessel put into Durban for bunkers. The ship was promptly 

arrested by the bunker suppliers for non payment of previous bunkers by the 

Shipowners. The Shipowners did not have the financial resources to settle the 

outstanding debts. The vessel was sold by judicial auction. The cargo owners 

arranged for the cargo to be transhipped to destination on a substitute vessel. 

Transhipment operations were completed on 13 April and the replacement 

vessel, UNFORTUNATE, sailed for Inchon. On 28 April the vessel encountered 

heavy weather. The cargo shifted and punctured a hole in the side of the vessel. 

The pumps were unable to cope with the ingress of water and the vessel sank 

on 2 May. 

The cargo receivers, to whom the insurance policy had been assigned, 

submitted a claim to the insurers for the costs of the transhipment operation and 

the total loss of the cargo as a result of the vessel sinking. The insurance had 

been arranged under the Norwegian Cargo Clauses (A).  

Case 2 

The Russian river motor vessel YAHROMA was fixed on a voyage from 

Lesosibirsk at the river Jenissej to Alexandria. She had 0-class which means 

that she is not an Ocean going vessel. The charterer was the seller of a 

consignment of timber. The aim of the voyage was to go North in the Jenissej 

river with two other vessels and an ice-breaker to the discharge of the river, 

further westward passing Novaja Zemja and then southward in the Russian river 

system to the port of Belomorsk, with final destination Alexandrian Port.  

On the Sea of Kara, a sea that had to be crossed even if the meant route was 

the Russian river system and not the North Cape, the convoy encountered 

heavy weather and the YAHROMA eventually sank with the timber carried. 
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The timber was covered by a cargo insurance issued by A-Insurers on all risk 

cover. Nothing was said about the voyage in the policy except for the port of 

loading and the destination stated above. 

The consignee of the timber submitted a claim to A-Insurers on the amount of 

USD 363,592 for the lost cargo including profit. 

A-insurers refuse the claim and ask you on the position under the policy of 

insurance subject to the Norwegian clauses. 

 

Case 3 

A consignment of fish was sold on “Incoterms 2000 DDU buyer’s warehouse 

Napoli” from a Norwegian seller to a buyer in Italy. The consignment was 

supposed to be transported by road from Oslo to Napoli by an independent 

carrier. The fish was to be loaded by a forklift into a container at the seller’s 

premises. The forklift was handled by an employee of the seller. Loading started 

at Friday morning. 

a) In connection with the loading operation the driver of the fork lift lost control 

over the lift. The forks ran into the fish which was totally damaged in connection 

with the moving of the pallet from the shelves in the freezing warehouse. 

b) The driver picks up another pallet of fish in the warehouse. On his way out to 

the container he took a lunch break. During the lunch hour the fish was stolen. 

c) At last the fish was properly loaded into the container around mid Friday. The 

carrier was supposed to pick up the container on Saturday. Due to technical 

problems with the lorry, it had to be left at the seller’s warehouse for four days. 

After two days a fire started in the lorry which destroyed also the fish.  

d) When the consignment of fish finally reached the buyer at Napoli, the 

unloading of the container started immediately. The pallets were placed on the 

loading ramp of the warehouse together with other cargo. The ramp was not 

properly constructed for the heavy load and broke into pieces. The fish was 

damaged and considered a total loss. 

The Norwegian seller had effected an insurance subject to the Norwegian cargo 

clauses. Consider the insurance cover of the different occurrences above. 


